I. INTRODUCTION
There are several related questions which can be asked in the context of the neoclassical two-sector growth model.
(1) Starting from any initial capital/labor ratio ko, will the capital/labor ratio asymptotically approach a unique equilibrium value V*? Such a system is called stable.
(2) Starting from any initial capital/labor ratio ko, will kt (the capital/labor ratio at time t) asymptotically approach some equilibrium value V*, k**, . . ., k* . . .
**?
Such a system is called globally stable.
(3) Given any initial capital/labor ratio ko, is it possible to find constant sp and si,, (where sp and si,, are the average and marginal propensities to save from profit and wage incomes, respectively) such that I = 0 and there exists a Golden Age with kt = ko for all t? (4) Is the Golden Age described by (3) stable? I.e., with (spo, swo) equal to the savings ratios which will maintain the Golden Age path when the capital/labor ratio is initially ko, will kt asymptotically converge to ko if initially the capital/labor ratio is not equal to ko? (5) Is (sp?, swo) uniquely determined by ko?
(6) Given (s,0, swo) (which will maintain kt = ko with k = 0), does there exist another Golden Age path such that kt = koo # ko? While questions (1) and (2) have received extensive study,' a rigorous discussion of (3), (4), (5), and (6) does not appear in the literature. The latter questions are of interest,2 and in this paper they will be answered and their relationship examined.
II. BRIEF DESCRIPTION OF THE MODEL 3
The subscripts 1 and 2 denote the capital-goods sector and the consumption-goods sector, respectively. The production functions for both sectors are assumed homogeneous of degree one, and thus To avoid a discussion of corner solutions, we will assume that the Inada conditions (op. cit.), f'4(ki) > 0, f"4(k4) < 0 for 0 < k, < 0o and f'd O) = 00, f'(oo) = 0, i = 1, 2, are satisfied. If the Inada conditions are not satisfied (e.g., if the production function in the capital-goods sector has a constant elasticity of substitution not equal to one), then it may be necessary to replace the equalities in 1t = 0 (the system of equations below) by appropriate inequalities. The analysis which follows can be easily modified to include such cases. Also see fn. 6 below.
5. R is the gross rental rate for one unit of the capital good, and W is the wage rate. Even if the system is not stable, the condition sp = s. = s is sufficient for global stability.' In this case the graph of s versus k along which l = 0 may appear, for example, as pictured in Figure  II .
We now summarize the results for this case. If sp = s,, = s and the system is stable, then:
(1)For any initial ko -kMAX, we can find a value so = h (ko) such that k = 0 and kt = ko for all t.
(2) For every so -1, there exists one and only one ko = g-1 (so) such that k = 0. 3. Thus if sp = s, =s and the system is stable, the answers to questions (3), (4), (5), and (6) are "cyes," "cyes,"Y "yes," and "no," respectively; if the system is not stable, the answers are "yes," "maybe, depending on the initial capital/labor ratio," "yes," and "yes," respectively. will imply k = 0. Clearly, therefore, one can never hope to determine a unique pair (sr, sl,) merely by the condition k = 0; when 0 7 sp :4 s, # 0, the answer to question (5) is "no."
As to the existence of a Golden Age growth path, note that we are free to set (sp, sw) = (so, so) where so = g (ko) . Given any initial capital/labor ratio such that 0 < ko ?-klMAX, we can find at least one solution (sp, sv) = (so, so) such that k = 0 and kt = ko for all t; thus question (3) can always be answered "yes." However, as is clear from the above special cases, the answers to questions (4), and thus for all Golden Ages with r > X (r < x), the Golden Age with the lower (higher) rate of interest always has higher per capita consumption. 5 We conclude that even though the two-sector model may be unstable and may possess multiple equilibria, the behavior of per 
